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B The Egyptian Budget Deficit Exceeded 18.7 percent
A report issued by the Egyptian Ministry of Finance
showed that the total deficit of the public budget reached
about 389.1 billion pounds during the period from July
2019 to last May (2020), compared to about 327.66 billion
pounds during the same period of the last fiscal year, an
increase of 61.44 billion pounds, or 18.7 percent.
According to the data of the Ministry of Finance, the total
deficit was recorded during the 11 months ending in last
May, about 6.5% of GDP, compared to about 6.2% of
GDP during the same period in the previous year.
On the other hand, the data of the Egyptian MOF showed,
an achievement of initial surplus of about 51.6 billion
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pounds during the 11 months, compared to about 58.2
billion pounds during the same period of the previous year,
while total revenues increased by 2.2% to record about 787
billion pounds against about 770 billion Pounds during the
same period in the previous fiscal year. On the other hand,
the tax revenues decreased by 2.4 percent to achieve about
601.4 billion pounds compared to 616.3 billion pounds,
while non-tax revenues increased by 31.7 billion pounds
to achieve about 185.4 billion pounds during the study
month compared to about 153.7 billion pounds.

Source (Al-Arabiya.net website, Edited)
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B GCC’s Government Debts Rise to a Record Level
Standard & Poor's Global Credit rating agency predicted
that the Gulf countries’ government debt would rise by
a record $100 billion this year, in light of the growing
funding requirements due to the Coronavirus crisis and the
drop in oil prices.
The agency estimates that the central governments of the
Gulf Cooperation Council countries record a combined
deficit of about $180 billion, expecting the budgets of
the governments of the Gulf Cooperation Council to
deteriorate until the year 2023.
The International Monetary Fund once again lowered
growth forecasts in the Middle East and North Africa, to
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fall to their lowest levels in 50 years, against the backdrop
of the continued repercussions of lower oil prices and
the spread of the Coronavirus. The Fund warned that the
economic crisis in the region, which is beset by crises, will
witness an increase in poverty and unemployment rates,
which could fuel social unrest, increase budget deficits and
public debt. The fund expects that the economies of the
Middle East and North Africa region will contract by 5.7%
this year, down from its expectations in April, while the
economies of countries in conflict may contract by 13%.
Source (The New Arab Newspaper, Edited)
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B A €750 Billion Historic European Plan for the Economic Advancement

At the end of the five-day marathon summit in Brussels,
the leaders of the 27 European Union countries reached an
agreement on a historical plan for the economic recovery
of the post-Covid 19-pandemic.

The value of this plan is 750 billion euros, which will be
funded for the first time in the history of the conglomerate
by a collective loan, to which a long-term budget for the
European Union (2021-2027) will be added, valued at
1074 billion euros.

In this context, German Chancellor Angela Merkel
indicated that "the agreement reached by the European
Union on a huge fund to recover from the effects of the
Coronavirus pandemic, shows that the bloc countries are
able to work together even during their biggest crises, as

well as their willingness to take new paths in circumstances
other than usual."

Merkel considered during a joint press conference with
French President Emmanuel Macron, that "this agreement
represents an important signal that transcends the borders
of the European Union, and it was clear that with all the
different backgrounds of the members of the bloc, we are
able to move and work," affirming that "the results of the
European Union summit do not only reflect a common
approach to the financial rules, but also to the rule of law."
In turn, the French president praised the agreement on the
plan for economic restoration, saying that "this agreement
is a historic day for Europe."

Source (Al-Rai Newspaper-Kuwait, Edited)
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B The Assets of the Kuwaiti Sovereign Fund Cover 450% of GDP
Standard & Poor's revealed that the Gulf government
debt issuances will meet about 60 percent of the funding
requirements of $490 billion during the years 2020 to 2023,
expecting that Bahrain, Oman, Qatar and Saudi Arabia
will finance the vast majority of their deficit through debt,
while Abu Dhabi and Kuwait will benefit more from their
assets.
The agency expected that Kuwait would withdraw more
than 70 percent of its GDP from its assets, and about 6
percent as debt issues. It also expected that the debt law

would pass and that Kuwait would start issuing its bonds
again in the international capital markets in 2021.
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B Islamic Finance Financial Assets Value is $2.43 Trillion

A recent study revealed that the total value of the total
financial assets of Islamic finance worldwide reaches $2.43
trillion, of which $1.72 trillion is assets of Islamic banks. It is
expected that these assets will increase by 56% to reach $3.8
trillion by 2023, including $2.44 trillion in assets for Islamic
banks.

According to the study, global Islamic finance is heavily
concentrated in the Middle East and North Africa, where the
Gulf Islamic finance markets acquire a 40.3% stake, while the
rest of the Middle East and North Africa region holds a share
of 38.6% of the total Islamic financial assets. As for Asia,
it accounts for a share of 18.7% and Africa with a share of
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According to agency estimates, the assets of the Kuwaiti
sovereign wealth fund are 450 percent of GDP in 2019.
However, part of these assets readily available for budget
needs through the general reserve fund can be fully
depleted by the end of 2020.

According to the agency, Kuwait is the highest in terms
of the deficit to GDP ratio by 39 percent, followed by
the Sultanate of Oman with 17 percent, Saudi Arabia 15
percent, Abu Dhabi by 13 percent, Bahrain 12 percent, and
Qatar 10 percent.

Source (Al-Rai Newspaper-Kuwait, Edited)
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0.8%, while the markets of Europe, America and Australia
control 1.7% of the total share.

The number of clients of Islamic banks is one hundred
million clients globally, yet a major share of 75.12% of the
potential customer base for Islamic finance remains untapped
and the sector still has a large absorptive capacity as it can
accommodate more customers.

Islamic banking has achieved greater growth and development
than expected due to the development of its business in
the financial and business world and its competition with
traditional banking.

Source (Al-Dustour Newspaper-Jordan, Edited)



